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Introduction
One of the articles that can be used to answer the question on link between the spot rate and contract to buy or sell exchange rates in future is the article entitled “Empirical Analysis of Relationships of Forward Exchange Rates and Present and Future Spot Exchange Rates: Example of CZK/USD and CZK/EUR” (2017). The article is critical because it offers great insights into the concept of current spot rate and forward exchange rates that are used in carrying out transactions between traders. The well-elaborated aspects of the two concepts enable one to gain full understanding of the issues being discussed and this makes it easy for the completion of the question on current spot rate and contracts to buy or sell exchange rates in the future. There are also various examples that have been given in the article in relation to the topic and this makes the article more reliable. This article summary explores what the article is about, how it supports arguments in the first part, main findings, an example of the application of this article in industry, among other main aspects of the article.
Article Summary and Discussion
The article mainly addresses forward exchange rate and present and future spot rates based on the relationship that the two may be having. It seeks to identify in detail the kind of relationship that exist between the two forms of concepts that are normally used when it comes to trade and especially in international trade (Arlt & Mandel, 2017). The authors carry out an empirical analysis of both the spot rate and the forward exchange rate in their determination to establish their relationship.
The arguments of this article support the arguments that I have advanced in relation to the relationship that is present between the current spot rate and the contract to buy or sell exchange rates in the future. This is because it explains in detail the issue that provides critical evidence in ascertaining that the two are related. The same evidence is what is used in the argument to support the fact that the spot rate and the future contracts are somehow related and depend on each other to some extent.
The most important aspects of the article include the definition of the spot rate and how it is critical when it comes to the issue of trade (Arlt & Mandel, 2017). The authors have elaborated on this fact and this ensure that one can fully understand what the current spot rate entails. Another important aspect is the contract to buy or sell exchange rates in future or the forward contracts. This is an aspect that is explained thoroughly by elaborating on what it means and the way it used in trade. The article also describes the importance of the concept to companies and the link that it has with the concept of spot rate.
One finding from the article is the establishment of the relationship between the spot rate and the forward rate. The article enables us to know the exact relationship that exists between the two and how the two concepts have been used when carrying out trade both domestically and internationally (Arlt & Mandel, 2017). The article has also enabled it to know why companies prefer using the forward exchange rate contract when dealing with customers that are in other countries. Through this, we find out that companies need to cushion themselves when it comes to international trade due to the involvement of exchange rates that keep fluctuating every now and then. An example of an industry that is demonstrated by the article is the business industry. The industry involves the exchange of good and services across different countries and this contributes to the issue of exchange rates.
Conclusion
The current spot rate and contract to buy and sell exchange rates in future are key concepts when it comes to transactions that are carried out both in the domestic and international business realms. They are crucial in enabling the companies to cushion themselves from adverse effects of fluctuation in exchange rates in future that can negatively affect business lead to thin profit margins. This article is a perfect source of information on the relationship that exists between the spot rate and the forward contracts such as the contract to buy or sell exchange rates in future.
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